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How important is luck for success?

Those who have succeeded at anything and don't
mention luck are kidding themselves.

Larry King, CNN
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How important is luck for entrepreneurial
success?

Being a successful entrepreneur is 50% luck.

Greg Kiessling (1994), Canadian serial entrepreneur, e.g.,
co-founder Sitraka and Bullfrog
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Was Bill Gates lucky?
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Research question ;
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Structure of the talk :
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Contribution ,,
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Survey design ;
Where do we get the data from?
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Investigative design
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Variables definition ,,
Performance measures
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Variables definition ;
Luck measures
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Descriptive statistics :
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Selection equation ;
Probability to become an entrepreneur
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Luck as unexplained performance :
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Industry-adjusted Industry-adjusted Industry-adjusted return
log(firm sales) log(aggregate income) on initial capital

Coefficient t-Statistic Coefficient t-Statistic Coefficient t-Statistic

Number of observations

R-squared

Adjusted R-squared
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Marginal R-squared

Selection equation
(probit)

Coefficient t-Statistic Coefficient

Industry-adjusted
log(firm sales)

t-Statistic

Industry-adjusted
log(aggregate
income)

Coefficient  t-Statistic
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Industry-adjusted
return
on initial capital

Coefficient t-Statistic

Good luck
Bad luck

0.583***
-0.587***

10.036
-6.535

0.498*** 7.848

-0.549***  -5.045

1.619%** 6.755

-1.268*** -3.273

Number of observations

R-squared

Adjusted R-squared

2,349
0.377
0.362

1,499
0.196
0.167

1,421
0.143
0.111

Marginal contribution of
the luck variables to the
overall R-squared of the
regression
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Variance decomposition
(R-squared in percent)

Industry-adjusted Industry-adjusted Industry-adjusted return
log(firm sales) log(aggregate income) on initial capital

Entrepreneurial skills index 2.65 1.97 1.18

Entrepreneurial luck index 7.51 8.26 5.06

Personal characteristics index 4.24 1.49 2.65

Firm-specific controls variables
index

Inverse Mills ratio

Region index

R-squared of the model

Number of observations
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The opinions of entrepreneurs
Results

Very important vs.
very unimportant

(4)
Luck 3.19 4.50 15.47% ; 78.43% |  13.88% ; 11%

Average score Average rank Most important vs.
(2) (2) least important (3)

Experience 4.66 1.94 60.43% ; 18.46% 57.71% ; 0.23%
Talent 4.47 161 70.99% ; 14.34% 67.98% ; 0.2%
Effort 4.63 1.58 74.86% ; 14.53% 72.35% ; 0.1%
Education 4.25 2.48 47.23% ; 28.3% 44.41% ; 0.49%
Network 4.19 2.62 47.11% ; 28.12% 44.09% ; 1.08%

F-Value (ANOVA equality

1,325%** 1,553***
test of means)

Start-up need no luck for
success

Minimum number of
observations
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The opinions of entrepreneurs ,,
Robustness test
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The opinion of entrepreneurs ,,
Conclusion
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Conclusions ;
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Thank you! ,,

UNIVERSITAT
BERN

April 2010 - European Financial Management, Montréal




