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Initial Situation (1)

* In the recent past, the major bank Credit Suisse (“CS”) has been confronted with legal
proceedings and negative media coverage (the Igbal Khan shadowing scandal, the
liguidation of Greensill funds, the scandal in connection with the hedge fund Archegos,

etc.).

« These events and the subsequent increasing doubts of investors with regards to CS’s
profitability led to a sharp drop in the share price.

« In March 2023, the following developments also led to a further significant decline in
the share price:
— CS was forced by the U.S. Securities and Exchange Commission (SEC) to delay the

publication of its annual report by several days because the SEC wanted clarity on internal
control weaknesses identified by CS’s auditor.

— The closure of two banks in the U.S. (Silicon Valley Bank and Signature Bank) led to the
market questioning the stability of all financial institutions. This resulted in significant price
losses for all financial stocks, including CS.

— The Chairman of the Board of Saudi National Bank made it clear in a recent interview that the
bank was not prepared to provide CS with more capital if needed. Saudi National Bank holds
just under 10% of CS shares.

Source: Bloomberg

© PPCmetrics AG 2



PPCrnetrics

Initial Situation (2)

« The CS share price has fallen by around 79.8% since the beginning of 2022 (as of
15.03.2023). For comparison: UBS shows a return of +1.95% over the same period.

» The decline in the market value of CS is also reflected in the price-to-book ratio, which
was approximately 0.15 as of 15 March 2023 (UBS: 0.97).

» Part of the decline in the share price can be explained by the measures taken by CS to
strengthen its equity base (capital increase).

* |namediarelease on 15 March 2023, the Swiss National Bank SNB and the Swiss
Financial Market Supervisory Authority FINMA commented on uncertainties in the
market.

» In this presentation, we summarize the current facts regarding Credit Suisse.

Source: Bloomberg
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Current Credit Ratings

Fitch Moody’s S&P
Date of rating report 04.08.2022 01.11.2022 01.11.2022
Credit Suisse Group
Long-term rating From "BBB+" to "BBB" "Baa2" confirmed From "BBB" to "BBB-"
Outlook "negative" confirmed "negative" confirmed "stable"
Credit Suisse AG
Long-term rating From "A-" to "BBB+" From "A2" to "A3" From "A" to "A-"
Outlook "negative" confirmed "negative" "stable"
Credit Suisse (Switzerland) AG
Long-term rating From "A" to "A-" No rating From "A" to "A-"
Outlook "negative" confirmed No rating "stable

» The table above shows the latest communicated credit rating adjustment for the
different legal entities of Credit Suisse.

« Swiss clients who do not receive investment banking services generally have direct

contracts with Credit Suisse (Switzerland) AG, which currently has a credit rating of
“A_”.

Source: Bloomberg
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Current CDS Spreads in Comparison

CDS spreads, 5 years, 31.12.2007 - 15.03.2023

1039 ——Credit Suisse Group AG —UBSAG
860 ——UniCredit SpA Deutsche Bank AG CS: 997 bp

800 Intesa Sanpaolo SpA Barclays Bank PLC

basis points
~
I
=]

IR

[Fi=liil=]

[=l=lels
e

100 /A AT N/ ~ UBS: 114 bp
50 -’ = _ - = - . —

_ e
~ @ W O @ O ¢ O O O v~ v~ «—~ NN NN N 0 M N < < 5 W0 W w o O O M~I>MR~IMKOWOWOWO O OO OO — «— — o NN o
090 0090 090 ¢ ¥ > & &> &> > & ®™§© & ™%©™ & -§¥®r™r§&©rQrTTTrrTTT©T®TTT™YTTTYTTTYT®T™ & & T [ O S I ST o S o B ot B o Y Y oY
O O O 0O 0O 0O O 0O 0O O 0O 0O O O 0O O 0O O O 0O 0O 0o 0 0o o0 O 0o o o o0 0O OO o o o oo o o o o o o o o o o
N NN N NN NN NSNS NN NN NN NN NN NN NN AN NN NN NN
o = 00 o =t 00 N = 00 o = O N s @0 Nt 0 N 00 N s 0N s 0 NS 0 N s 0 NS 0 N 0NN 0Nt 0N
©38238%382389358n38-38-s58-382358558238=5382382388+
- O " Q r O - OO+ r 0 rQ=r-rr-rO0rrrrgrrT-rgorrTOrTOrrrTrog>-Trg©-Trg«- &
MO MMM M@ MM MO@m@O@@OO@NmMm@eO@OOD@@D@a@@maO@@O@?DOa@Oo0n@0nemao@OemD@me@Oemaomm

« The CDS spread is paid as compensation for assuming the default risk of a credit debit.
The higher the CDS spread, the greater the probability of a credit event as assessed
by the market.

« Credit Suisse’s CDS spread has risen sharply since the end of October 2022 and, at
997 bp (as of 15 March 2023), is significantly higher than the CDS spreads of
comparable banks.

Source: Bloomberg
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Media Release FINMA and SNB

 |n a media release on 15 March 2023, the Swiss National Bank SNB and the Swiss

Financial Market Supervisory Authority FINMA commented on uncertainties in the
market and on Credit Suisse:

— According to the SNB and FINMA, there are no indications of a direct risk of contagion for
Swiss institutions due to the current turmoil in the US banking market.

— FINMAis in close contact with Credit Suisse and has access to all information relevant for
regulatory purposes. FINMA confirms that Credit Suisse meets the special capital and
liguidity requirements for systemically important banks.

— In addition, the SNB will provide liquidity to the globally active bank if needed.

» We consider the clear statement by FINMA and the SNB as well as the provision
of liquidity to be an explicit confidence-building measure.

https://www.finma.ch/en/news/2023/03/20230315-mm-statement/
https://www.snb.ch/en/mmr/reference/pre 20230315/source/pre 20230315.en.pdf
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Capitalization of Credit Suisse

Swiss capital and leverage ratios for Credit Suisse * The SNB imposes increased Capital and IIqUIdIty
Capital ratio Leverage ratio requirements on CS as a “systemically relevant
- 365% - bank”.

— According to the Annual Report 2022, these were
complied with by Credit Suisse.

106% @ 216% - — FINMA confirmed on 15 March 2023 that Credit
Suisse meets the special capital and liquidity
requirements for systemically relevant banks.

Gone concern

13.68% . .
« Explanations of the graphic:
— The two columns on the left are calculated as a
. percentage of risk-weighted assets (“capital ratio”)
""""" i 9B% - and the columns on the right as a percentage of total
. 2 7.6% o g exposure (“leverage ratio”).
028% B § — CETl1 refersto CS’s core capital, Additional tier 1 to
5.4% : the CoCo bonds, and Bail-in debt and other
Endof2022  Requremeni  Endof2022  Requirement instruments to other long-term bonds that could be
m CET1 = Additional tier 1 Bail-in debt and other instruments Converted into eqUity in an emergency-

Rounding differences may occur. Does not include the FINMA Pillar 2 capital add-on
relating to the supply chain finance funds matter, the effects of the countercyclical buffers
and any rebates for resolvability.

Source: Credit Suisse Annual Report 2022
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Counterparty Risks

« Counterparty risks vis-a-vis CS exist in particular at the following levels:
© Counterparty risk on account deposits
® Counterparty risk when investing in CS bonds and CS shares
© Counterparty risk in securities lending with CS

® Counterparty risk as a result of investing in CS collective investment schemes

© PPCmetrics AG 8



Counterparty Risk Analysis PPCmtrics
© Account deposits

* In the event of the insolvency of a FINMA-approved custodian bank, the deposit
guarantee protects account deposits up to a maximum of CHF 100,000 per investor
and bank. This also applies to CS.

_>

Investors Mandate Cash over CHF 100’000 and derivates (with Credit
(e.g. pension funds) — Cash and derivatives —> Suisse as counter party) would be potentially

worthless (3rd class creditors).

Counter party risk

Investments are managed segregated from own

Investments in custod .
y assets and would not be directly affected.

» In the case of account balances, there is therefore a direct counterparty risk vis-a-
vis CS to the extent of the liquidity portfolio in excess of CHF 100,000.

» However, it should be noted that CS is a systemically relevant bank. This means that
CS must meet increased capital and liquidity requirements and have contingency
planning in place, making a loss of client deposits less likely compared to the situation
before the financial crisis or too-big-to-fail regulation.

© PPCmetrics AG 9
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® Investment in CS bonds and CS shares

« The counterparty risk vis-a-vis CS when investing in CS bonds and CS shares
basically relates to the current market value of the investments in the portfolio.

* Inapassive implementation of the Swiss bond and equity market, the assets
invested in CS bonds and CS shares are estimated by means of index weighting (as of
13.03.2023, the CS share in the SBI AAA-BBB is 0.53% and in the SPI 0.55%).

«SPI» share in portfolio

5% 10% 15% 20% 25% 30% 35% 40% 45% 50%

5% 0.0539% 0.0814% 0.1089% 0.1364% 0.1639% 0.1914% 0.2189% 0.2464% 0.2739% 0.3014%

Note:
The addition of equity and bond
15% 0.1067% 0.1342% 0.1617% 0.1892% 0.2167% 0.2442% 0.2717% 0.2992% 0.3267% 0.3542% R i .
~~~~~~~~~~~~~~~~~~~~~~ exposures is merely illustrative. The

20% 0.1330% 0.1605% 0.1880% | 0.2155% 0.2430% 0.2705% 0.2980% 0.3255% | 0.3530% 0.3805%

~~~~~~~~~~~~~~ risks of loss of the two investments

25% 0.1594% 0.1869% 0.2144% | 0.2419% 0.2694% 0.2969% 0.3244% 0.3519% | 0.3794% 0.4069%

............. are not directly comparable.

30% 0.1858% 0.2133% 0.2408% 0.2683% 0.2958% 0.3233% 0.3508% 0.3783% 0.4058% 0.4333%

10% 0.0803% 0.1078% 0.1353% 0.1628% 0.1903% 0.2178% 0.2453% 0.2728% 0.3003% 0.3278%

n portfolio

o
[}
=
2

35% 0.2122% 0.2397% 0.2672% 0.2947% 0.3222% 0.3497% 0.3772% 0.4047% 0.4322% 0.4597%

«SBI AAA-BBB

40% 0.2386% 0.2661% 0.2936% 0.3211% 0.3486% 0.3761% 0.4036% 0.4311% 0.4586% 0.4861%

45% 0.2650% 0.2925% 0.3200% 0.3475% 0.3750% 0.4025% 0.4300% 0.4575% 0.4850% 0.5125%

50% 0.2914% 0.3189% 0.3464% 0.3739% 0.4014% 0.4289% 0.4564% 0.4839% 0.5114% 0.5389%

» For aportfolio that passively replicates the SPI and the SBI AAA-BBB and invests
25% in each of these categories, the exposure to CS is around 0.27%. With a
volume of CHF 1 million, this corresponds to around CHF 2,700.

Sources: Bloomberg, SIX
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© Securities lending with CS

« Securities lending means the lending of securities for a defined or indefinite period
against payment of a commission.

* Inthe agent model, there are several counterparties (diversification of counterparty
risks), with CS acting as an intermediary. In the principal model, CS acts as the sole
counterparty (cluster risks).

Agent Model Principal Model

— Every single borrower is a counterparty- — CS as sole counterparty -

Lender (e.g. pension fund

Lender (e.g. pension fund)

n Counter parties

forthe lender 1 counterparty for the lender

CS as agent (intermediary) | CS as principal (borrower) |
Borrower 1 Borrower 2 Borrower n
(Bank X) (Hedge Fund) | ---ever (Clearing House) Borrower 1 Borrower 2 Borrc_nwer n
(Bank X) (HedgeFund) | -=------- (Clearing House

» Inthe event of a CS counterparty default, there are liquidity risks (time delay until
the lender is compensated or recovers the securities) and strategy risks (cost of
restoring the intended security structure).

© PPCmetrics AG 11



Counterparty Risk Analysis PPCmtrics
@ Collective investment schemes of CS

* In the case of collective investments, two types of counterparty risk can be
distinguished: bankruptcy of the custodian bank and bankruptcy of the asset manager (or
fund management) of the fund. Counterparty risk

Collective investment The fu_nd is fundamentally independent of the
custodian.

Liquidity at the custodian of Liquidity at the custodian would be lost or flow
the collective investment into the potential bankruptcy estate.

INVESTMENT | —

Investors in funds Investments Investments are part of the special assets and
(e.g. pension funds) would not be directly affected.

Derivatives with the custodian bank as

Derivates :
counterparty would be potentially worthless.

Potential delays in the return of securities or

Securities Lending compensation through collateral

» Inthe case of collective investments, there are generally only minor direct
counterparty risks (liquidity and derivatives) vis-a-vis the custodian bank and the
asset manager of the fund.

» However, in the event of bankruptcy of the custodian or asset manager, there is a
risk of operational delays.

© PPCmetrics AG 12
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Conclusion and Recommendation

« (CS’s stability is particularly at risk if it enters a negative spiral and faces a significant
outflow of client funds.

* FINMA confirmed on 15 March 2023 that Credit Suisse meets the special capital and
liquidity requirements for systemically relevant banks.

 The SNB has informed that it would provide liquidity to CS if needed, according to CS up
to CHF 50 billion.

» We consider the statements of FINMA and the SNB as well as the support of CS
by the SNB as an explicit confidence-building measure.

» Nevertheless, it is hardly possible to predict the further course of the crisis (also
at other banks).

» We therefore continue to recommend monitoring counterparty risks with banks
and the stability of the responsible teams in asset management.
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About PPCmetrics

PPCmetrics AG is a leading consulting firm whose services include investment controlling and investment consulting, selection of financial service providers (asset manager selection) including public procurements for such selection, asset
liability management (ALM), definition of investment strategies, asset allocation, portfolio analyses, drafting of investment regulations, consulting on sustainable investments, legal consulting (BVG/LPP, financial market legislation, pension
fund governance) and actuarial consulting as well as activities as pension actuary.

Our clients in Switzerland and abroad include institutional investors such as insurance companies, as well as renowned professional investors such as pension funds, employee benefits foundations, public social insurances and pension
funds and other public-law entities, large companies, foundations, associations (in particular non-profit organisations) or ultra-high-net-worth individuals (UHNWI1) and their consultants (e.g. family offices).

Legal Notice

PPCmetrics AG advises its clients upon their own initiative and carries out its analyses according to the processes it has developed. It does not make any investment decisions on behalf or for the clients and expressly does not make any
investment recommendation. As well-informed investors it is in the clients’ responsibility and at their discretion how they decide and act based on the advice offered by PPCmetrics AG. PPCmetrics AG assumes that the clients possess the
necessary knowledge and sufficient experience in the financial field to make their investment decisions and assess the associated risks. PPCmetrics AG does not perform an assessment of appropriateness or of suitability pursuant to the
FinSA. Based on the clients’ specifications, PPCmetrics AG assumes that the investments are compatible with their investment objectives, in particular their risk capacity as well as the asset allocation and the time horizon of the investments.
PPCmetrics AG is not involved in the development, management or recommendation of financial instruments. It does not participate in the distribution of financial instruments, does not accept any compensation from third parties in
connection with the provision of its services and is compensated exclusively by its clients according to a fee agreement. The partners of PPCmetrics AG are registered as investment advisors in the advisor register of BX Swiss AG
(www.regservices.ch). PPCmetrics AG is affiliated to the financial ombudsman FINOS, Talstrasse 20, 8001 Zurich (www.finos.ch). Furthermore, PPCmetrics AG is accredited by the OPSC as a pension actuary. Please consult

www.ppcmetrics.ch/de/uber-uns/requlierung/ for further information and notes.
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